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10.1 DW
Small 
Systems

Does the SDWA 1452(a)(2)(F) 15% small system 
provision apply to the BIL funds?

SDWA 1452(a)(2)(F) requires that at least 15% of the amount credited to the Fund in any fiscal year be made available for 
assistance to small systems serving under 10,000 persons, to the extent funds can be obligated for eligible projects. Therefore, 
the percentage is based on all monies that a state expects to be available for loans as described in a state’s IUP. This includes 
the capitalization grant, state match, bond proceeds, repayments, and interest earnings. In other words, the calculation is 
based on all monies the state plans to make available for assistance agreements as described in a state’s IUP sources and uses 
table. The total “sources” dollar amount should be used for the calculation’s denominator. For example, if a state projects 
$50M in available “sources,” the state should plan to fund at least $7.5M of small system projects. 3/21/2022
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